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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS
ADDU MEEDHOO COOPERATIVE SOCIETY

Qualified Opinion

We have audited the financial statements of Addu Meedhoo Cooperative Society, which comprise the
statement of financial position as at December 31, 2016, and the income statement, statement of changes in
equity and cash flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

Except for the effect of matters described in basis for qualified opinion paragraph below, the financial
statements have been properly drawn up in accordance with International Financial Reporting Standards so
as to give a true and fair view of the financial position of the co-operative society as at 315 December 2016
and of their financial performance and cash flows for the year then ended.

Basis for Qualified Opinion

1. The Entity has recognised MVR 581,235 as property plant and equipment as of 31t December 2016. We
were unable to verify the accuracy, completeness and valuation of property plant and equipment recognised
in the financial statement because we were unable to obtain an accurate fixed assets register to support this
figure. Accordingly, we were unable to determine whether any adjustments might have been found necessary
in income statement, statement of changes in equity, and cash-flow statement balances.

2. The Entity has recognised MVR 941,618 as inventories. We did not observe the counting of the physical
inventories as of 31% December 2016. We were unable to satisfy ourselves as to physical inventory quantities
by other audit procedures. Accordingly, we were unable to determine whether any adjustments might have
been found necessary in inventory, statement of financial position, statement of comprehensive income,
statement of cash flows and statement of changes in equity.

3. The Entity has recognised MVR -4,452 as bank balance of their BML MVR account as of 315t December
2016. However as per the bank confirmation, the balance on that account was MVR 50,692. The Entity was
not able to provide reconciliation for this difference hence we were unable to verify the accuracy of the said
balance recognised in the financial statement. Accordingly, we were unable to determine whether any
adjustments might have been found necessary in income statement, statement of changes in equity, and cash-
flow statement balances.

4. The Entity has filed GST returns in accordance with Goods and Services Tax Act of Maldives. We were
unable to reconcile the tax calculated based on the taxable revenue with the tax declared as per GST returns
for the year ended 315t December 2016.

5. The Entity has recognised MVR 28,340 as dividend paid during the year 2016 for dividends declared in the
year 2011 & 2014. The Entity has not accrued dividend payable for dividend unpaid as of 315t December 2016
and we were unable to receive an accurate schedule of dividend declared and dividend unpaid as of financial
year end. Therefore, we were unable to determine whether any adjustments might have been found necessary
in statement of financial position, statement of comprehensive income, statement of cash flows and statement
of changes in equity.

Crowe Horwath Maldives LLP, Maidives is a member of Crowe Horwath International, a Swiss verein. Each member firm of Crowe Horwath International is a separate and independent
legal entity. Crowe Horwath Maldives LLP and its affiiates are not responsible or liable for any acts or omissions of Crowe Honwvath International or any other member of Crowe
Horwath International and specifically disclaim any and all responsibility or liability for acts or omissions of Crowe Horwath International or any other Crowe Horwath Intemational
member.
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We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Entity in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Republic of Maldives, and we have fulfilled our other
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with International
Financial Reporting Standards and Law of Jurisdiction of Republic of Maldives, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entities internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Entity to cease to continue as a going
concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Crowe Horwath Maldives LLP, Maldives is a member of Crowe Horwath International, a Swiss verein. Each member firm of Crowe Horwath International is a separate and independent
legal entity. Crowe Horwath Maidives LLP and its affiliates are not responsible or liable for any acts or omissions of Crowe Horwath International or any other member of Crowe
Honwath Intemational and specifically disciaim any and all responsibility or liabiiity for acts or omissions of Crowe Horwath International or any other Crowe Horwath International
member.
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Report on Other Legal and Regulatory Requirements

1. As per Section 48 of Co-operative Society Act the society should transfer 25% of annual profit to a reserve
fund and should maintain minimum of 2 years reserve in the fund account. The Entity has not created a reserve
fund account as required by law. Hence we were unable to confirm accuracy of classification of equity and
reserves.

2. The Co-operative Society has not paid pension during the year as per the Maldives Pension Administration
Act.

Report on Internal Controls over Financial Reporting

The Entity’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with International Financial Reporting Standards. Entity’s internal control over financial reporting
includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Entity;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with International Financial Reporting Standards and that receipts
and expenditures of the Entity are being made only in accordance with authorizations of management
and directors of the Entity; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Entity’s assets that could have a material effect on the financial statements

In our opinion, the Entity maintained, adequate internal controls over financial reporting as of December 31,
2016.

Report on compliance to Tax Administration Act Section 27 and Business Profit Tax Regulation
Section 16

In our opinion, the Entity has maintained adequate accounting records for the period ended 313 December
2016 as required in Section 27 of Tax Administration Act (Law Number 3/2010) and Section 16 of Business
Profit Tax Regulation.

Agreement of Financial Statements with Underlying Accounting Records

In our opinion, based on our audit procedures the financial statements agree with, the underlying accounting
records for the period ended December 31, 2016.

The engagement partner on the audit resulting in this independent auditor's report is Mr. Hassan Mohamed.
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ADDU MEEDHOO COOPERATIVE SOCIETY
STATEMENT OF FINANCIAL POSITION

as of 31st December 2016

All amounts are sfated in Maldivian Rufiyaa

Note 31-Dec-16 31-Dec-15
MVR MVR
ASSETS
Non-Current Assefs
Property, Plant & Equipment 4 581,235 8,989
Work in Progress 5 713,779 -
Defenred Tax Asset 18 1,833 2,138
1,296,847 11,126
Current Assets
Inventory 6 941,618 334,445
Trade & Other Receivables 7 631,871 505,161
Cash & Cash Equivalents 8 35,034 67,546
1,608,524 907,152
TOTAL ASSETS 2,906,370 918,278
EQUITY & LIABILITIES
Equity & Reserves
Share Capital 9 134,600 129,200
Receivable for Issued Shares 9 (18,200) (17,800)
Retained Eamings 635,122 726,408
751,522 837,808
Non-Current Liabilities
Deferred Grant 11 1,055,359 -
1,055,359 -
Current Liabilities
Deferred Grant 11 810,995 -
Trade & Other Payables 10 287,494 80,470
1,098,489 80,470
TOTAL EQUITY & LIABILITIES 2,905,370 918,278

We draw your attention to accounting policies and notes on page 8 through 18, which are an integral part of
the financial statements.

For and on behalf of Board Members:
Name Signature

1. Mehamed Saif Zover ===
o EOP0elA SHITE 9&1\3:‘\




ADDU MEEDHOO COOPERATIVE SOCIETY
STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31st December 2016

All amounts are stated in Maldivian Rufiyaa

Note 31-Dec-16 31-Dec-15
MVR MVR

Revenue 12 3,865,047 3,224,617
Cost of Revenue 13 (3,251,930) (2,588,636)
Gross Profit 613,117 635,981
Administrative Expenses 14 (806,117) (609,356)
Sales & Marketing Expenses 15 6,912) (10,405)
Operating Profit/(Loss) (199,911) 16,220
Other income 16 134,433 =
Profit before tax (65,478) 16,220
Income Tax 17 (305) (528)
Net Profit/(Loss) for the year (65,783) 15,692
Eamings Per Share 19 (49) 12

We draw your attention to accounting policies and notes on page 8 through 18, which are an integral part of
the financial statements.




ADDU MEEDHOO COOPERATIVE SOCIETY
STATEMENT OF CASH FLOWS

for the year ended 31st December 2016

All amounts are stated in Maldivian Rufiyaa

Note 31-Dec-16 31-Dec-15
MVR MVR

Operating Profit before Working Capital Changes 20 24,743 28,668
Inventory (607,173) (233,272)
Trade & Other Receivables (126,710) 99,452
Trade & Other Payables 207,024 (103,614)
Cash Generated from (Used in ) Operating Activities (502,116) (208,766)
Cash Flows from Investing Activities
Purchase of Property, Plant & Equipment (659,631) -
Additions to Work in Progress (713,779) -
Deferred Grant Received 1,866,354 -
Net Cash Used in Investing Activities 492,944 -
Cash flows from Financing Activities
Share Capital 5,000 700
Dividend Paid (28,340) (350)
Net Cash flows from Financing Activities (23,340) 350
Net Increase / (Decrease) in Cash and Cash Equivalents (32,511) (208,416)
Cash and Cash Equivalents at the Beginning of the Year 67,546 275,962
Cash and Cash Equivalents at the end of the Year 35,034 67,546

We draw your attention to accounting policies and notes on page 8 through 18, which are an integral part of
the financial statements.







